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intended to serve as an offer or solicitation
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Investment bankers move in on Iraq

By Robin Wiggleswaorth in Londaon, Capital Markets Correspondent

"~ Even as the US prepares to pull out its
L | lasttroops from Iraq, well-heeled
investment bankers are starting to
descend on Baghdad, hoping to
capitalise on the strife-torn country’s
tentative efforts to rebuild its physical
and financial infrastructure.

Safety remains a big concern. Visiting
bankers must travel with contingents
of security personnel. When in Baghdad, they reside in the heavily guarded
“Green Zone”, or in containerised housing units - rudimentary, converted
shipping containers — on the outskirts of the city.

Undeterred, investment bankers from

More institutions including Morgan Stanley, Goldman
ON THIS STORY Sach?, HSBC, Citigroup and BNP Paribas are still
Irag signs 317bn gas deal ﬂcclungtc: Iraq.

Bankers flock to Iraq despite . .
dangers Mandates on offer include advisory workon a

UK plays catch-up on Irag sovereign credit rating, stock flotations, billions

s En.t of dollars worth of infrastructure and project
:_::EI:; T': finance, and in the longer term, potentially

q Iraq’s first publicly sold sovereign bond.
O THIZ TOPIC

“Iraq is a compelling opportunity for us,” said
the regional head of a big global bank. “With all
the oil wealth Iraq has, evervone sees the

Irag forced to wait for universal .Dppﬂll‘tl].l]lt}?. It's bllpil tEl‘I‘]tDI'}? for the b]g
electricity international banks.”

Judges back Iragis over army
abuse inguiry

Shell pulls out of Kurdistan oil
talks
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Irag threatens to break military
LT S The first significant deals are likely to be the
initial public offerings of Iraq’s three phone

IN MIDDLE E4 ST & NORTH AFRICLA X X
Text messages offer Iran outlet operators. Zain Iraq, Asiacell and Korek are
for dissent required by the authorities to offer a quarter of
l;-rEE:!E- soak udp_hiﬂh cost of their shares on the Iraq stock exchange by the
t & .
SenEenAmE end of August, and could raise more than $3bn
UAE demooracy adtivists freed . .
if the flotations go smoothly.

Islamist party wins Moroccan poll
Zain Iraq is being advised by Citigroup, BNP

has appointed HSEC and Morgan Stanley to manage its IPO; and Korek, 20
per cent owned by France Telecom , is still finalising its list of advisers.

5till, Irag remains an exceptionally challenging market to penetrate, and
one where shifting, sometimes explosive politics play an important role. A
long-delayed oil law, for example, remains in limbo, even after years of
negotiations.

“Everything in Iraq is an uphill battle. If it wasnt, tons of bankers would
move to Baghdad tomorrow,” says Shwan Taha, the chairman of Rabee
Securities, one of Iraq’s biggest brokerages.

Fearful of falling out with policymakers, bankers are therefore reluctant to
talk publicly about their Iraq ambitions, but privately enthuse over the
potential business that could be on offer in the coming years.

“It will take alot of patience before we see Iraq pay off ... [but] there are
several transactions in the pipeline that look like they're going forward
now,” said one banker.




